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. LETTER FROM THE EXECUTIVE BOARD

Greetings Delegates!

It gives us immense pleasure o welcome you all o this simulanon of the World

Trade Organisation (WTO) at *SHIS Model United Nations 20257 We look
forward to an ennching and rewarding expenence.

The agenda Tor the session s “Navigating the Global Trade Landscape and
Addressing the Conseguences of Recent United States Tariffs™

This study guide 15 by no means the end of the research, we would very much

appreciate it if the members are able o hind new realms in the agenda and bring 1t
forth to the commttee. Such research combined with good argumentation and a

solud representation ol Tacts 15 what makes an excellent performance.

In the session, the executive board will encourage yvou to speak as much as possible,

as fuency, diction, or oratory skills have very hittle importance as opposed to the
content you deliver. 5o pnme emphasis on research 15 recommended.

The Executive Board looks forward to an efhicient & progressive commitlee as the

ssue 15 very sensilive. We, therefore, expect yvou all to play your roles wath
responsibility. Hopefully we, as members of the Executive Board, will also have a

chance o gain msight from thas commutiee.

All the best!
Regards,

Aaditva Wadhwa

Chairperson
aadityawadhwal 25a email.com




II. Suggested Pattern For Researching

To start researching on the agenda of the commuttee, paricipating members should
dor the following:

1. Star researching your respective countries and 115 geopolitics. As no definite
document may be Tound which contains the stand of a country, the delegates
must do the tediows vel rewarding work of going through past news
chippings’ magazine articles’ povernment websites! socal media handles/
YouTube videos to understand the country’s stance on the smd agenda.

20 After gmmng knowledge about the portlohos, the delegates must start their
research on the agenda at hand. This must be done by researching Turther

upon the agenda using the footnotes and hinks given in the gude and Trom
other sources such as academic papers, nstutional or governmental reports,

national reports, news articles, blogs elc.
3. Charactenze the agenda into sub-topics and prepare speeches and statements

on them. The delegates should also prepare a hst of possible solutions and

actions the WTO can suggest/adopt on the 1550e.
4. Assemble prooffevidence lor any important prece of information’ allegation

you are going o use n commtlee and keep yvour research updated wsing
various news sources, specifically government studies or data released by the
SHAITIE.

5. To have an edge in the commities in lerms of debate, delegates must also
research about the other countries and try (o find therr contradictory

statements or controversial stands on vanous 1ssues o rmse allegatons!
substantial questions in the commuittiee.

6. Lastly, we would expect all the delegates to put in serious efforts in research
and preparation for the simulavon and work hard to make 1t a frutful

learming expenience for all. Feel free to contact the undersigned 1f yvou have
any queries or doubis.



[I1l. Committee Overview

About WTO

As globahzation proceeds n today's society, the necessity of an International
Organization to manage the trading systems has been of vital importance. As the
trade volume mereases, 1ssues such as protectiomsm, trade barrmers, subsidies,
violation of mtellectual property anse due to the differences in the trading rules of
every nation. The World Trade Organization serves as the mediator between the
nations when such problems anse.

The World Trade Organzation (WTO) 15 an intergovernmental organization
headquartered n Geneva, Switzerland, that regulates and facilitates international
trade. Ciovernments use the organization to establish, revise, and enforce the rules
that govern mternational trade in cooperation with the United Nations System. The
WO 15 the world's largest international economic organization, with 166 members

representing over 8% of global trade and global GDP.

The WTO's creation on | January 1995 marked the biggest reform of international
trade since the end of the Second World War, The WTO facilitates trade in goods,
services and mtellectual property among participating countries by providing a
framework for negotating trade agreements, which wsually sim to reduce or
climinate tanifs, quotas, and other restnctons; these agreements are signed by
representatives of member governments and ratfied by thewr legslatures. It also
administers independent dispute resolution for enforcing participants’ adherence to
trade agreements and resolving trade-related disputes. The organizzation prohibits
discnmination between trading partners, but provides exceptions for environmental
protection, national security, and other important goals.




1V, Introduction

Countries around the world have long used tantfs, a tax on imports, to prop up
homegrown mdustries by inducing citzens to buy goods produced domestcally.
Adfter World War 11, however, tanfts largely tell out of favor in advanced economies
because they often lead to reduced trade, higher prices for consumers, and
retaliation from abroad.

In his first term, President Donald Trump broke wath thes economic orthodoxy and
mmposed tantfs on hundreds of billions of dollars worth of imported goods from
China and other countries to try to combat alleged untar trade practices, reduce the
L5, trade deficit, and boost domestic manufactuning in the name of national
securnty and U5, economie competitiveness. President Joe Biden largely left these
tanffs in place and wielded his own, helping to shape an emerging bipartisan revival
of their use.

In his second term, Trump 1s again relying on tanffs to achieve an even wider ammay
of goals. He has imposed sweeping tantfs on Canada, China, and Mexico, citing the
countries” lack of immigraton enforcement and fatlure to control the flow of 1llegal
fentanyl into the United States. In an effort to promote domestic manufacturing, his
admimistration has also announced duties on all imports of autos and certain auto
parts—which could sigmticantly hurt European carmakers. The raft of new taniffs
COMEs even as many economists continue to wam that their use has sigmificant
dovwnsides.




V. 'What are Tariffs

A tarift 15 a tax imposed on foreign-made goods, paid by the importing business to
s home country’s government. The most common kind of tariffs are ad valorem,
which are levied as a fixed percentage of the value of the imports. There are also
“specific tanfls,” which are charged as a fixed amount on each 1imported good (for
example, $2 per shirt) and “tanff-rate quotas,” which are tanffs that kick in or nse
significantly after a certam amount of imports 15 reached (e.g., fifty thousand tons of
SLIZTAT ).

Tanffs can serve several goals. Like all taxes, they provide a modest source of
government revenue. Several countries have also wsed tanffs to help fledgling
industries at home, hoping to shelter local firms from foreign competitors. Some
tantfs are also meant to address unfair practices that other countries have used to
mike their exports artificially cheap.

Almost every country imposes some tariffs. In general, wealthy countries maintain
low tanffs compared to developing countries. There are several reasons why:
developing countries might have more fragile industries that they wish to protect, or
they might have fewer sources of government revenue. The United States, for
mstance, maimtained high tanfts for decades, until income taxes supplanted tanfts
as the most important source of revenwe m the 19305, After World War 11, tarniffs
continued to dechne as the United States emphasized trade expansion as a central
plank of its global strategy.

Low-Income Countries Levy Higher Tariffs
Median tariff rate for each income group, 2021

High-inCome Sountres m
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Mote: Values are a welghted average of applied tariff rates for all products. Where 2021 data is not
available, mast recent data is substituted
COUMCIL =

Lo Work] Hank FORE |G MH
RELATIONS



Many presidents have exercised these powers, though Trump has done so to a far
greater extent than most of his predecessors. In s first term, he imposed tantts
affecting hundreds of billions of dollars worth of goods from China and some U5,
alhies, including members of the European Union (EU), and 1in the opening weeks of
his second term he has further expanded thewr use. Biden, for lus part, maimntamed
tantfs on China and introduced several of his own while retming in tanffs on EU
member countries.

WTO members are supposed to keep their taniffs below an agreed level, or bound
rate, which vanes among countries. (Developing countries are generally permitted
to have higher tanfls.) When a country wins a dispute at the WTO, it 15 often
allowed to impose retaltory tanffs to pressure the losing country to change s
policies. Some experts say that the orpamization’s credibality has been damaged by
Trump’s—and then Biden's—decisions to bypass the WTO and unilaterally impose
taritfs.

How a Tariff Works

me nade
cloth costs
$4.00 a roll.




V1. Recent Developments

On 1 February 2025, President Trump announced tanffs on imports from three of
the biggest US trade partners: Canada, Mexico and China.

On 11 February 2025, he announced tariffs on all steel and alumimium imports. Mr
Trump has also sid he mtends to merease tanfts on imports from other countries,

China, Mexico and Canada

The legal basis for the measures on China, Mexico and Canada 15 a national
emergency under the International Emergency Economic Powers Act (IEEPA):

Mr Trump sad the tantfs were a response to the threats posed by illegal immagrants
and drugs, particularly fentanyl. Despite the delay by one month, the 25% tanff
mcreases on imports from Canada and Mexico were implemented on 4 March 2025,
On & March 2025, Mr Trump exempted imports from Canada and Mexico that
satisfy the certain ‘rules of orngin® reguirements (which means that those goods
recerve the label “made in Canada™ or “made in Mexico™). These rules come from
the United States—Mexico—Canada agreement (USMCA), a free trade agreement
negotiated during the first Trump administration. He also reduced to 10% the tanfts
on Canadian energy products and on Canadian and Mexican potash that fall outside

the USMCA preference rate.

There are gquestions over the grounds for these measures and how effective they wall
be. Geopohtical tensions between the US and China are growing over economue
supremacy and access to energy resources and technological expertise. The new
tantf increases on Chinese imports, totalling 20%, have been descnbed by the
Council on Foreign Relations as an attempt to rebalance trade relations and address

the effects of China's approach to growth and trade.

Targeting Canada and Mexico appears to violate the USMCOA. It 15 also hkely to
disrupt supply chains, especially for automobiles, and affect US consumers by, for
example, increasing food prices.

Tariffs on other countrics

President Trump has imposed a 25% tanft on all alumimmum and steel imports from
12 March 2025 to protect domestic industries and jobs. This 15 hkely to merease the
price of essential mputs to many US manufacturers.



President Trump has threatened to impose reciprocal tariffs, which would increase
US tanffs to the same level as those mposed by other countnies on Amerncan
imports. These new tanfls would also respond to what the Trump admimistration
views a5 unfar non-tanff measures and burdensome requirements on American
businesses. This measure would pressure US trade partners to redwce ther
WTO-bound tanffs and change their practices and regulations.

Besides wviolating WTO rules, the planned measure does not acknowledge that,
while US tariffs on industnal goods are low, its agrnicultural tanffs are usually high,
which contradicts its efforts to ensure reciprocity. Demanding reciprocity can have

broader imphcations, affecting different US economic sectors.
Response to tariffs

In response, Canada, China and the EU announced countermeasures targeting US
exports and mdustnies, that s, retaliation, with other countries expected to follow.
This results i more protectionism and could increase international mstabality and
distrust.

For example, Canada announced that it would bring disputes before the WTO and
the USMCA, besides imposing a 25% tariffs on 3155 ballion worth of imported
goods from the US, beginning immediately with a st that includes orange juce,
peanut butter, wine, spints and beer.

China also filed a dispute in the WTO and announced retahation targeting, among
others, US farm mmports and implementing export controls on 15 companies. The
EU announced it will impose countermeasures on £22 bilhion worth of imported
goods from the US, mcluding industrial products, household tools, plastic and
wiooden poods.

© First pubhlisked ow Cagle.com, The Netherlands, Apedl 4, 2025 | By Tam Jenseen



VIl. Rationale Behind Recent LS. Tariff Measures

Tanffs in most cases are mtended to protect local industries by making imports
more expensive and driving consumers to domestic producers. In the United States,
several polincally sensitve mdustnies benefit from such tanfis: sugar producers
have been protected by tanfls since 178%—two yvears after the signing of the LS.
constitution—and the auto industry has benefited from the so-called chicken tax
since 1964, which places 25 percent tanfls on some pickup trucks. Additionally,
taniffs are wsed to shield domestic industries from foreign countnes” unfar trading
practices and, 1n some cases, for natonal security purposes. They can also be a tool
of industral policy.

Tariffs are intended to protect local industries by making imports more
expensive and driving consumers to domestic producers.

Unfair trading practices
Some tantfs are meant to counteract specific measures taken by foreign
countries or firms.
For instance, the United States apphies “cowntervailing duties " when another
country subsidizes a domestic mdustry—allowing its exporters to sell
prodducts at a lower price than they would otherwise be able to in a free
market—and thereby undercuts LS. producers.
Antidumping tariffs are applied when a LS. firm proves that a foreign firm
15 selling products in the United States at lower prices than they charge at
home, often 1n an attempt to dnve competitors out of an industry before
raising prices. In both of these cases, tanfls are meant as a penalty that
allows domestic producers to compete as if the market had not been
distorted. Cnties, however, claim that even these tanffs are often disguised
priectionist policies.

In 2018, under the ausprces of Section 301 of the Trade Act of 1974, the Office of
the U5, Trade Representative (USTR) issued a report detamiling how China’s
mtellectual property (IP) practices were “unreasonable or discriminatory, and
burden or restrict LS. commerce.” These included pressuring American companies
to hand over their IP as a condition for doing business in China, known as forced
techmology transfer. On the basis of the report, Trump imposed a slew of tanffs
during his first term, ultmately covering roughly 5360 bilhon worth of imports
from China. The Biden administration largely kept these tanffs in place.



Biden also uwsed Section 301 to impose new tanffs. In May 2024, he used the
authonty to target 318 hllon worth of Chinese goods, including steel and
alumimum,  semiconductors, and electnc  wvehicles and  other  green
technologes—sectors that CFR expert Brad W, Setser says are viewed as “critical
for Amerca’s economic future.” Other analysts say the admimistration imposed
these tanfls to protect the United States”™ burgeoning green energy industry from a
glut of subsidized Chinese products, in addition to supporting broader efforts by the
Biden administration, including export controls, to stem the sale of the most
advanced artificial intelligence (Al) technology to China.

National security.
[n some strategic industries, often for goods with military uses, tanfls can be
wied to ensure a country does not rely on trade for its supply of cntical
prodducts. Most notably, Section 232 of the Trade Expansion Act of 1962
allows the president to rase tanffs on certamn goods for national secunty
Teasons.

To curb Chine's massive steel production, Trump wsed thes law to rmse tantfs on
steel and aluminum imports from China, as well as from allies meluding Canada
and the EU, leading to accusations that national security was being used as a pretext
for protectionism. {Tanffs on Canada and Mexico were later dropped as part of the
L5 -Mexico-Canada Agreement, and Biden hifted tanffs on EU member countries. )
The use of Section 232 15 particularly controversial, experts say, because it exploits
an exception to WTO rules for actons taken in the name of national secunty. In
February 2025, Trump signed a proclamation invoking Section 232 to impose a 25
percent tanff on all imports of automobiles and certain automobile parts, citing a
critical threat to LS. national security.

Trump has also drawn on the authonty of the 1977 International Emergency
Economic Powers Act (IEEPA) to pressure countries who refuse to take back
deported migrants; this justification featured in Trump®s 2019 threats to levy tariffs
on Mexico and again in the January 2025 spat with Colombia over Bogota's
reluctance to accept deportation flights. The IEEPA gives the president expanded
authonty to regulate mmternational commerce n the event of an emergency, which
Trump has declared with respect to mmmigration at the U5, southern border.
Meanwhile, he has also threatened tanffs for a range of other national security
justifications, including on Denmark due to Trump’s stated desire for the LS.
acguisition of Greenland, a self-governing territory of Denmark.



Economic competitiveness.

Some support for tanfls stems from a grand vision for how to build an
economy. Alexander Hamifton, the nation’s first treasury secretary, asserted
that tanffs are necessary, at least temporarily, to nourish “infant mdustries™ in
the United States until they grow strong enough to compete abroad, at which
point the taxes can be removed. Varatiwons of this argument have been
advanced throughout LS. history. They have gained credence again in recent
vears, especially after high-profile  supply-chain  faillures dunng  the
COVID-19 pandemic. Both Buden and Trump have cited taniffs as an
effective tool for reducing the U5, trade deficit and bringig manufactuning
jobs back to the United States.

Major tanffs imposed by USA:

Major
exporting
Value of trade countries
Tariff action Tariff rate impacted affected
Trump Section 301 3360 billion
N 1.59% 1o 25% 2070 China
e Brazil*, China,
Trump Section 234 aluminum Euransan
tariffs on steal and products, 25% 213 billion (2021 I.Inu:nﬁ T
aluminum for steel P !
South Korea
products
Bidan Saction 301
tariffs on green
technologes and 25% 1o 100% $18 billion (2024) China
other “critical”
goods
“Cowniry agreed 1o & guota limit im lieu of tarifs
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VIII. Impact

Whao pays?
Importers pay tanffs to their home government, but most economists find
that the bulk of tanff costs are passed on to consumers. This 1s particularly
true for industries with small profit margins, such as retail.
Critics say poor Americans are hit the hardest, and recent research has found
that L5, consumers have indeed “bome the brunt™ of the tantfs on Chinese
roods through higher prices. Snll other studies have pomted to different

costs for consumers: with tanffs on therr foreign competitors, domestic

producers can safely rase their prices. Ulomately, consumers share the
burden with importers.

At the same time, tariffs can harm exporters, who may cut prices to hold on to
therr market share. If exporters do not cut prices, their products can become
relatively more expensive, causing sales to slump. Both cutting and maintaming
prices can cause profits to fall and potentally damage the exporting country’s

COUTIONTY.

The effect 15 particularly  womsome for countnies whose  economies  are
export-driven, including many of those in Asia. China became the world’s largest
exporter i 2008, and Vietnam has become a hub for low-cost manufactuning
exports. Some high-income countnes, such as Germany, also rely on exports to
suppaort their growth, Companies in countrnies that depend on exports for growth can
lose customers when hat with tantfs, resulting in strong economic headwinds, Some
research has shown that LS. tanffs have led to modest contractions in China's
cconomic growth, though the effects are difficult to measure since growth was
already slowing before the tanffs took effect.

What is the impact on tariff-wiclding countries?

Many experts challenge the logic behind tanfts and argue that they hurt more
industries than they help, saying that tanffs act as an economic drag in the countries
using them. When consumers pay the bulk of tarifl costs, it makes them effectively

poorer because prices are higher.

According to this view, firms that wse domestic products as inputs also see ther
purchasing power shrink, as tanffs allow domestic producers to ruse prices. For
example, as automakers pay more for steel, economists suggest they are hkely to
shed more workers than steel mulls wall hire. A 2020 study by economists at



Harvard Unmversity and the Umiversity of Californmia, Dawvis, found that tanffs on
steel and  aluminum  had  hkely resulted o seventy-five thousand  fewer
manufacturing jobs in steel-using industries while creating just one thousand jobs in
steel production.

Other experts contend that tanffs shrink the economy. The Tax Foundation, which 1s
cenerally skeptical of tanffs, estimates that the combination of Trump and Biden's

tanffs so far will lower ULS. gross domestic product (GDP) by 0.2 percent and
reduce employment by some 142 000 jobs.

Tanif cntics also warn about retaliatory tariffs. These place the country that first

levied tanffs on the other side of the egquation and ¢nsure that both 1ts consumers
and 1ts export industries will be hit. China responded to Trump's first-term tan ffs in

kind, while U_5. allies, including Canada and the EU, retahiated against the levies on
aluminum and steel products. (In response o Trump's tarffs m his second term,
Canada, China, Mexico, and the ELl have announced or threatened retahatory
tanffs. ) Countries often target the sensitive LS. agriculture sector, which s reliant
On exports.

Still, economsts and politicians on both the left and the nght increasingly favor
tanffs. A 2022 analysis by economists at the Economic Policy Institute, a pro-labor
think tank, found that Trump's tariffs helped “reshore™ supply chains in stratege
industries, and that reducing them “would bhave only a minimal and transitory
mpact” on US. price levels. Republican strategists generally argue that tanifs
create good jobs, increase economic growth, and decrease trade deficis.

Many other Democrats agree that taniffs are good for Amencan workers; the Biden
admimistration also contended that tanffs are necessary to build up the ULS. green
energy industry, which it argued will be mtegral to slowing climate change. In
February 2024, Senator Josh Hawley (R-MO) introduced legislabon to increase
tantfs on LS. imports of Chinese cars to 100 percent; Buden raised tanifs on
Chinese electnie vehicles to that level three months later.



IX. (Global Economic & Political Repercussions

Tanffs are considered an acceptable trade tool m international law. World Trade
Organization (WTO) member states have agreed to bind their tanft rates to certan
upper lmits, which are different for each state. If a country mereases s tanffs
beyond 1ts limats, it could be violating 1its WTO obhigations.

If & country applies different tanffs to different countmes” imports, it could violate
the WTO mose-favoured-nation principle, which prevents governments  from
discnminating between trade partners. Such violation could lead to trade disputes
before the WTO Dispute Settlement System. The WTO's Appellate Body 15 not
currently functioning, which may complicate the resoluton of potential trade
disputes.

Countries joining free trade agreements also seek to further reduce, or even
climinate, the tariffs they have already committed to in the WTO. The lower tariffs
then apply to the other parties to the free trade agreement. The goal 15 to promote
better trade terms and improve trade flows between strategic trade partners.

Countries can use tanffs and other trade measures for geopoliical reasons (such as
national security or environmental protection); that 1s, the goal 15 to influence the
balance of power between states, not to secure profit or economic welfare.
Geopolitics explains states” behaviour according to power distnbution and global
leadership disputes.

Powerful countries such as the US started adopting pohicies on geopolitical rather
than economic or legal prounds. This results in the protection of strategic economic
sectors from international competiton or interference in a context of changes to

power balances.

Countries might seek to improve ther geopolitical position by ensunng access to
valuable resources, such as cntical raw matenals, semiconductors or digital
technologies, and bwlding or joming resilient supply chamms. For example, China,
the ELl and the US have implemented different measures to limit the access of
certain foreign electric vehicles to therr domestic markets and to secure a leadership
role in the global electnic vehicles supply chain.

Countries might wse trade tanffs as a geopohtical tool w achieve domestic
objectives and to keep or clam global leadership. These new policies can



undermine international cooperation and economic mterdependence, at a tme when
many sy international rules and mstitutions are under Increasing stram.

The US tanif strategy seems to be part of a broader challenge to trade
multilateralism. The introduction of differentiated tanffs by country — with notable
exceptions for certan geostrategie partners — reflects a desire to redefine global
trade power dynamics outside traditional institutional frameworks such as the WTO.
This policy may reshape albiances and could trigger retaliatory measures from
tarpeted powers, especually China and the European Union, which have already
indicated a readiness to respond.

The announcement of steep tarffs against Tarwan — set at 32% — 15 a partcularly
strong diplomatic signal with potentially explosive imphications. This 15 especially
concerming given Tarwan's strategic role n global value chains, particularly in the
sermiconductor sector, which 15 critical for the global digital economy. While some
industries, hke semiconductors, currently benefit from partial exemptions, the
political message 15 clear: once sufficient onshorning of key component production
has occurred in the US| disengagement from Tatwan cannot be ruled out. This
signals an intent to reduce technological dependence on East Asia in favour of
areater strategic autonomy.

The pharmaceutical sector also emjoys temporary exemption from  the new
measures, aming o avold disruption i the supply of essential medicines.
Nevertheless, this status may change, and the sector remams watchful of future
trade policy decisions. These tanfls have been mammtained independently of other
announced measures, reflecting a distinct approach for mdustnies considered
strategic to national security. In 2023, the man exporters of medicines to the US
were Ciermany, Switzerland, Belgium, Ireland and India — the latter playing a vital
role by supplying genenc medicines worth around $9 ballion in 2023, nearly a third
of India’s total pharmaceutical exports.

Finally, defence-related products such as steel and aluminium are already subject to
specific tanffs of 25% under Section 232, However, recent developments suggest
that these tanfts could have broader imphcations for US arms production. Indeed,
new tariffs imposed by the Trump admimstration — ncluding a 20% levy on EL
goods and 10%% on imports from the UK and Australia — may disrupt global supply
chains essential for manufacturning Amencan weapons systems. These disruptions
could increase costs and delay production, potentially undermiming international
secunty partnerships and joint defence projects hke the F-35 hghter jet and the
AUKLS submanne alliance.



Russia and Morth Korea are notably absent from the hst of countnies facing higher
tantfs. The White House has justified this by citing the existing economic sanctions
that already severely restmct trade with these nations, making additional tariffs
unnecessary. Moreover, regarding Fussia, the Trump admimstration has expressed a
willingness to reopen diplomatic dialogue. In February 2025, discussions began
between US and Russian representatives to restore normal diplomatic missions.

Imposing new tanffs would have jeopardised this rapprochement.




X.  Way Forward.
What can countries do to mitigate the effects of tantfs?

The most common way for countries to hght back agminst tanffs—aside from
levying retaliatory tariffs—is to subsidize the domestic industries that have been hit.
The first Trump admimstration countered tanffs on agncultural products by
providing farmers with tens of billions of dollars in mid o make up for lost exports.
Many economists cniticized this strategy as counterproductive and wasteful. Some
fear that recipients come to rely on such assistance programs, making them difficult

b endd.

Some experts suggest that export-dependent countnes could let their currencies
depreciate in the face of tanffs. This would effectively cheapen exports and make
them competitive despite tanffs. But it would also make consumers in that country
poorer, 45 the local currency would have less purchasing power. Another remedy 15
to find alternative markets for imports and exports. Trump encouraged ths,
suggpesting that companies facing tanffs on imports from China turn to Yietnam and
other countries for ther products. However, in testimony to the USTR's office,
many L5, businesses complained that they were unable to quickly shift to sourcing
products from outside of China, given the country's domimance 1in manufacturing
consumer products, and were therefore forced to pay the anifs.

Cnce imposed, tariffs are difficudt to remove because companies become
wsed to the new envivonment and fobby against lifling them, experts say.

Ultimately, 1t might not be possible to reverse their effects. Once imposed, tanffs
are difficult to remove because companies become used to the new environment and
lobby agminst hifting them, experts say. The chicken tax on pickup trucks, for
example, was imposed durmg a trade spat with the EL in 1964, yet has remained in
place. If tantfs lead trading partners to find new buyers and sellers, those new

relationships can endure.
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Focus Questions

. Are recent LS. tanfTs in line with WTO rules, or do they breach obligations

under GATT and related trade agreements?

What reforms to the WTO s dispute settlement system are needed to prevent
tanff conflicts from escalating into trade wars™

How can existing WTO provasions on special and differential treatment
better protect developing countnes from the fallout of major trade tensions?

[s there a way for countres (o pursue industrial protection without violating
commitments under WTO subsidy and trade remedy rules?

What changes to WTO transparency and reporting mechanisms could ensure

tanftf measures are far, justified, and predictable for all members?

List of Valid Sources

United Nations Dagital Library

UM Official Website

UM Organs” Websites

Past UN Resolutions

Government Websites of various Countries




